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Abstract

the method of earningclassification shifting one of the tricks used in earnings management practices.
In this method, the company's net earningamount remains unchanged, but the managers manipulate the
primary (operational) earnings of the company by altering the classification of items between operating
and non-operating categories or vice versa. Considering the conflicts of interest between managers and
owners, as well as the information asymmetry among internal and external users, the implementation of

auditing processes and auditing services by auditing Institutes becomes necessary.

Given the role and importance of auditors in supervising and validating managerial claims, certain
characteristics of auditing Institutes, such as competitive ability, the number of partners, qualitative
ranking, size, and the tenure of the auditing Institute, can play a significant role in constraining earnings
management through earningclassification changes. Therefore, the main objective of this research is to
investigate the impact of auditing Institute characteristics on earningclassification changes, with an
emphasis on the moderating role of information asymmetry between managers and auditors in 82
accepted companies in the Tehran Stock Exshiftingfor the period 2015 to 2022. The analysis method

used in this research is multiple regression.

The results of this study indicate a positive and significant relationship between the competitive
ability and qualitative ranking of the auditing Institute with earningclassification changes. Furthermore,
the results show a negative and significant relationship between the size of the auditing Institute and
earningclassification changes. However, there is no significant relationship between the number of
partners in the auditing Institute and the tenure of the auditing Institute with earningclassification
changes. Additionally, the results indicate no coninstituteation of the moderating effect of information
asymmetry between managers and auditors on the relationship between competitive ability, the number
of partners in the auditing Institute, qualitative ranking of the auditing Institute, size of the auditing

Institute, and the tenure of the auditing Institute with earning classification shifting.

Keywords: classification shifting, audit Institute characteristic, information asymmetry between
manager and auditor.
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